CONTROLLER’S RULING ON BONDS

Only Institutions That Mlg‘ht Desire to Convert
Holdings Into Cash Savings Banks, Which
Doubtless Have Alre ady Met Situation

HE -rullng by the Controller of the Curtency that he will

not nt this time
“pequire national banks holding highgride bonds of unquestioned Intrinsio
value and merlt to charge such Investmonts down to presant abmormal Neres,”

it s belloved generally, will have lttle or no effect on the bond mnarket The only
panks that it was thought would likely be compelled to convert thele bond hol
mto cash to meet withdrawals of their deposttors wihiliing o buy Liberty Loans
would he the snvings banks, and any necessary aotion on thelr part would have heen
taken long agy. Heavy withdrawals from savings Institiutions for this purpose sre
pot likely to materinlize. The officers of these vconcerns nlive 1o the situntion
and their advice i genernlly in demand bty thelr customers, who will hear from
thetn hetter and safer ways of buying Liberty Bonds thiun deawing upon their present
SUVInE®

The action of the controfler is generally Und is In line with the action
recently declded upon by the big lfe Insurance compagies In placing a valuation on
thelr securities at the close of buniness on December 31, 1t s possible the nationul
bank sxaminers may follow & program identlenl with the life Insuranece companies,
by striking an average on gquotations glven sl stated perlods extending over mora
than a yoar.

dingns

ire

approved,

Thin plan will work all right in the case of listed bonde, byt when an examiner
goee to value unlisted bonds he hne no gulile to follow escept to rely ol some
pepuitable brokerage house that makes 4 specialty of unlisted securitios, ond quite
mquenll_\' the quotations by two such houses on the sine bond are very far npard
In stich event It would sesm the examiner woitll have no alternative but to place a
par value on such secutity, or If purchased by the bank for Jess than par, then

the purchase price. This would result quite freguently In giving o higher value to
guch securitios than to lHeted secarities of muoh greator merit
.

Will History Repeat Itself?

In one of the very frequent discussions about the condition of the market
".!li‘l’lhl.\". which are as common as observations about the waather, one of
brightest traders in the city called attention to the fact that In the panie of 18%
which wan aggravated by the freewllver campalgn, there was no rellef until the
Iaterstate Commerce Commission jasued s rotex for the rallromds, and almost

immedintely the back of the panic wias broken, He remarked that 8 might tirn o
to be & coincldende, or a repetition of history, should the Interstate Commerce Com-
migslon grant the desired incéreases In tariffa at the hearing scheduled for today.

In connection with the presont depreesion on the exchange, (U must be remems-
bered that Great Britain passed through a similat expetience the difference
that she had other than her home marketa to of whereas
United States investor han no cholee. He s confined to the
world where his securitien can mold
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Slump in Steel, Despite Gary's Optimism

The healthy conditlon of the steel trade antleipated Ly ahd widely
published did not seem to have the effect on United States Steel shares on Monday
which many expected, as the common stock reached its lowest record since the
record of February 1 Referring to the new sald:

“On the whole L may be sald the negotiations with the viard nnd
the results were satl named were
lower than had Lewn expo

Jidge Gury

fow
schedule of prices, Gary
wWar

although the

Judge
Industries B
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ted

to the steel producers, Pprices

“The dispusition of the
miating to cost, capacity, facilities and profits has been
manufacturers, without exception, will be Influes
board for production egual to full capacity
soms readjurtments berween

members of the board to caurefully into the facts
so (alr und fronk that the
respand to the of the
and the prices determined vpon will, with

fits suMeient

nuire

wed to req st

manufacturérs as to deliveries,

to bring them within the Presddent’s orlginal proclamation,

vield pro

by will be fixed

the attitude

“The prices of commodities not slready vonsidered the board

by arriving at # parity, The steel industry genetally will be benefited by
¥ )

and action of the War Indusrries Board and the President The profits of aome of
the manufancturers will be somewhit decrensed. However, conditions will be more
pormal and they will be henlthy.'”

Minimum Prices on New York Exchange Suggested
The establlaliment of minimum prices on the New York Stock Exchange
spoken of yvesterday by the princlpal of one of the largest downtown brokerage
houses s the only reasonable means of checking any further downward slumps of

wias

stocks. He sald the prices could be fixed at figures which would not make 15 worth
the time of any speculator to run the risk for the suke of two or three points, and
at the same time it would glve an opportunity for those Interested to come Ih and

aqueeze the shorts unmercifully, as he atteibutes the demorallaed conditlon of the
market as largely due to thelr manipulations.

Apropon of what sction Wall street or the governors of the New York Exchange
may take In the pr lwes, this broker sald that t Wik o rumor from

A

very

aulthentic source that the President was preparing & statement When asked If the
statement would husve uiy bearing on the murket situation, be sald he could not
sy, that his asuthority would not give any further information and he did not have
the opportunity o press the matter further L

Banks Entering Federal Reserve System
It Is very evident
banks and trust

strong Influences are nt uading the Stute
af the country to
and It is generally belleved that the principal
tions after the war., Many of the State bunks that
tlon are not persusded in thelr own minds that the
disadvantages, but If a mujority of them should decide to come In and the others
should find that subwequent rules or regulations or a time limit would prevent them

from entering the system they probably would not feel very happy,

waork pers

Federal
ndvanced
the step under consjdera«
advintnges would outwelgh the

thiat some

rompanies enter the Hesorve avalem,

reasnr i to meet condl.

hive

While the mobilizsation of the financlal resources of every description in the
United States Is the clief object to be attained by such a consolidation of the
financial Institutions, the bhringing of the actual gold within the vontrol of the

reserve system is not thé least of the Immediate benefits which have already begun to
be apparent.

The New York Clearing House statement of u week ago showed that out of a
total of $103,968.000 the ¥Federnl Reserve member banks had $30,068000, the Stute
banks, $14,7067.000, and the trust companies, $49,681,000 i

It Is sl that ‘the recent applieation of several large trust companies for
admission to the New York Federal Reserve will bring 850,000,000 in gold additional
under the control of the Federal Reserve Bank of New York., Humor says that
shortly some trust companies in this city will follow the example of the Girard
Trust Company and make application for membership in the Federn) Reserve Bank
of Philadelphia.

The Guaranty Trust Company,
In the Philadelphia National Bank Bullding, and
pany to connect with the Federal Reserve system
Biving ita reasons for entering the Federnl Reserve,

Our country Is engaged In the greatest war in the history of the workl. This
wir must be won. 1In order to win it, we must conserve all of the physicsl and

of New York, whose branch office in this city Is
which Is the largest (rust coms-
anywhere, has lssued o hooklet

one of which s as follows:

financinl and moral resources of our country. Munifestly the finances of our
nation must be as solld is & rock, adeguately and compatently conserved, and
delicately and Instantly responsive to every legitimate demand. In our judg-

ment this nbeolutely necessary conditlon can best be made permanently effective
by the concentration of the banking strength of our country in the Federal
We belleve that membership In the Federal Reserve syntem,
is distinet and significunt evidence of practical

Reserve system.
eapecially at this time,
patriotism.
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FOREIGN EXCHANGE
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Damand sterling, 4.706; cahle .78 T7-164;
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CORN PRICES JUMP

WHEN SHORTS COVER

Heaviness in Initial Trading
Gives Place to Firmer
Tone in Market
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